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AMENDMENT TO

PROGRAM GRANT AGREEMENT
(the “Grant Agreement™)

BETWEEN

THE GLOBAL FUND TO FIGHT AIDS, TUBERCULOSIS AND MALARIA

Cirant

1.

(the “(xlobal Fund™)
AND

UNITED NATIONS DEVELOPMENT PROGRAMME
(the “Principal Recipient™)

WHEREAS,

the Global Fund entered into the Grant Agreement for Grant Number SUD-
405-G03-H with the Principal Recipient on 26 June 2005 for the purpose of
providing funds to implement a HIV/AIDS program in Sudan (Southern
sector) described more fully in the Grant Agreement as "HIV Prevention and
Care Program for South Sudan™ (the “Program™};

In sccordance with Article 12 and 20 of the Standard Terms and Conditions of

the Grant Agreement, the Grant Agreement was amended by Implementation
Letters dated 23 April 2007, 12 February 2008 and 3 March 2008;

Article 3.d of the Standard Terms and Conditions” of the Grant Agreement
states that “[u]nless the Global Fund agrees otherwise in writing, the Global
Fund will not authorize disbursement of the Grant after the ‘Program Ending
Date’ (specified in block 5 of the face sheet of this Agreement)™;

The “Program Ending Date” specified in block 5 of the face sheet of the Grant
Agreement 15 31 July 2008; and

Subject to certain conditions, the Global Fund wishes 1o increase the amount
of the Grant, to continee disbursement of funds under the Grant and to extemnd
the Program Ending Date,

OW, THEREFORE, in consideration of the mutual covenants and agreements
herein and intending to be legally bound, the parties hereby agree to amend the
greement as follows:
The existing face sheet of the Grant Apreement is replaced by the face sheet
attached hereto.




2. Thd Standard Terms and Conditions of the Grant Agreement are replaced with
thoge attached hereto.

formerly been attached to such Annex A) is replaced with the revised Annex A

3. Anfex A of the Grant Agreement, (exclusive of any attachments that have
aﬁhmﬂ hereto entitled “Annex A: Program Implementation Abstract™; and

4. The document entitled “Performance Framework Year 3 & 4: Indicators, Targets
and Periods” attached hereto is attached to Annex A of the Grant Agresment, as
revised by this Amendment.

5. TITI‘ducumu:m entitled “Summary Budget” attached hereto is attached to Annex A

of the Grant Agreement, as revised by this Amendment.

All other provisions of the Grant Agreement shall remain in full force and effect,

IN WITNESS WHEREOF, the parties have executed this Amendment on the date
as stated pelow.

UNITED NATIONS DEVELOPMENT PROGRAMME
X~

By: e —

rNa]ne: ge Conway /

Title: Deputy Head of Office, UNDP Juba

Date: - . W Y

THE GLOBAL FUND TO FIGHT AIDS, TUBERCULOSIS AND MALARIA

By:
Name: Piof. Michel Kazatchkine
Tule: Executive Director

Drate:

qu;-.



PROGRAM GRANT AGREEMENT
BETWEEN
THE GLOBAL FUND TO FIGHT AIDS, TUBERCULOSIS AND MALARIA
(“Global Fund™)
AND THE UNITED NATIONS DEVELOPMENT PROGRAMME
(“Principal Recipient™)

S T

. Coundry: Sudan (Southerm Sector)

iy

2. Progam Title: HIV Prevention and Care Program for South Sudan

e

3. Grant|Number: SUD-405-G05-H | 34. Modification Mumber: 4 (Phase 2 Amendment )
4, Starting Date: 5. Program Ending Date: 6. Proposal Completion Date:
1 Augugt 2006 31 July 2011 31 July 2011
64, Cosdition Precedent Terminal | 6B. Condition Precedent Terminal 60, Condition Precedent Terminal
Dhate: April 2008 Drate: 1 July 2009 Date:

T, Ghobhd Fund Crant: LISE 26,935,365 (Twenty Six Million Nine Hundred 'i'l]irl‘g.I Five Thousand Three Hundred
ind Sixty Five Linited States Dollars

B ﬁuqnmcuvmpz _X_ HIV/AIDS  ___ Tuberculosis Malaria ___ HIV/AIDETeberculosis

9. Information for Principal Recipient Bank Account into Which Grant Funds Will Be Disbursed:
iciary: United MNations Development Frogramme

nt name: UNDP Contributions Account

i mumber: 015002204

Bank nume: IP Mocgan Chagse Bank

BanH address: 1166, Avenoe of the Americas, Mew York, Mew York 10017

Bank SWIFT Code: CHASUS33

Code: 021000021

Routing instructions for dishursements: M/A

10, Thefiscal year of the Principal Recipient runs from 1 January w31 December.

| 11, LEA: KPMG Kenya
Addreze: 16" Floor, Lonrho Houze, Standard Street, Najrabi KENYA
Tel +254 200 222 §62

Fax| +254 20 215 605

A 'nn' Simon Wmuh

......

12 Fn pnl R:mpmm .ﬁ.ddmumﬁ Rt.pq'emuﬁuu 13. Global Fund Additional Representative:

Mame: Willinm Paton,

Title: Director of Country Programs
3 UNDP Southern Sudan Address : Chemin de Blandonmet 8
UNDP Compounsl, Juba, Sudan 1214 Vernier - Geneva Switzerland

Tel.; +41-58- 701 1700 Fax: +41-58-791-1701

i .ﬂ,lreunenlmxm of the two papes of this face sheet and the following:
apdard Terms and Conditions Annex A - Program Implementation Abstract




Standard Terms and Conditions

Article|1. PURPOSE OF AGREEMENT

(This Agreement between the Global Fund to Fight AIDS, Tuberculosis and Malaria, a
non-prafit foundation established under the laws of Switzerland (the “Global Fund™) and the
United Nations Development Programme, s subsidiary organ of the United Nations, with its
rs in New York, New York, United States of America, as represented by ity
Resident Representative in the country specified in block 1 of the face sheet of this

ent (the “Principal Recipient™) defines the terms and conditions under which the
Global Fund will provide funding to the Principal Recipient to implement or oversee the

impl tation of the Program whose title is set forth in block 2 of the face sheet of this

t (the “Program™) for the country specified in block 1 of the face sheet of this

ent (“Host Country™).

THE PROGRAM

The Program is further described in Annex A of this Agreement, the “Program
tation Abstract.”™ The Principal Recipient will implement or oversee the
implemgntation of the Program in accordance with the terms of this Agreement, which the
Principgl Recipient will administer using its regulations, rules and procedures, The Principal
Recipiept will be responsible and accountable to the Global Fund for all resources it receives
under this Agreement and for the results that are to be accomplished.

b  The Global Fund and the Principal Recipient may by agreement in writing from
time fo time modify Annex A of this Agresment during the implementation of the Program.

Acrticle[3. FISCAL TERMS

a.| The Global Fund hereby grants to the Principal Recipient an amount not to exceed
that slated in block 7 of the face sheet of this Agreement (the “Grant™), which shall be made
available to the Principal Recipient under the terms of this Agreement. The Global Fund
makes the Grant to the Principal Recipient in response to the Country Coordinating
Mechanism's request for financial assistance.

b.|  Any interest or other carnings on funds disbursed by the Global Fund to the
Frincipil Recipient under this Agreement shall be used for Program purposes, unless the
(Global Fund agrees otherwise in writing.

¢ (1) Total Global Fund funding for the Program is limited to the Grant. Each
d.ishmm:Tm:n: of Cirant funds shall be subject (o the availability of funds to the Global Fund
for purpose at the time of the disbursement. Unless the Global Fund agrees otherwise in
writing, the Grant may be used for Program expenditures beginning from the *Program

Starting Date” (specified in block 4 of the face sheet of this Agreement). If the Principal
Recipient chooses o continue Program activities after the Global Fund funding has been
exhaustpd, the Principal Recipient understands that the Global Fund makes no commitment
beyond the amounts available under the terms of this Agresment.

(Z) Inmaking funds available for the Program, the Global Fund acknowledges
that, in sccordance with the Principal Recipient's Financial Regulations and Rules,
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disbursgments to the Principal Recipient must be made in advance of the implementation of
the activities to be financed. In the event finds are not available to the Global Fund, the
Principdl Recipienl may reduce, suspend or terminate its support to the Program.

d.| The Global Fund and the Principal Recipient estimate that the proposal described
ih Annek B, as designed and if fully funded and implemented, will be completed by the
Completion Date™ (specified in block 6 of the face sheet of this Agreement).
Global Fund agrees otherwise in writing, the Global Fund will not authorize

t of the Grant after the “Program Ending Date™ (specified in block 5 of the face
sheet of{this Agreement) if the Global Fund determines in its sole discretion that satisfactory
progresq has not been made in implementing the Program before the Program Ending Date or
that funls are not available for such disbursement.

e, |  Conditions Precedent to Disbursement,

(1) Annex A, the Program Implementation Abstract, may state conditions
t to first disbursement of funds under the Grant or conditions precedent to
t of Grant funds for a particular purpose, in excess of a specified amount or after
iff lime. Unless the Global Fund and the Principal Recipient agree otherwise in
the Principal Recipient must satisfy the stated conditions, in form and substance
to the Global Fund, before the Global Fund will authorize disbursement of the

(2} The terminal dates for meeting the conditions specified in Annex A are the
ified in blocks 6A, 6B and 6C (if present) of the face sheet of this Agreement, as
for the particular conditions. If the conditions precedent have not been met by the

(3) Unless the Global Fund advises the Principal Recipient otherwise in writing,
ipal Recipient will furnish to the Global Fund all items required to satisfy the
precedent to disbursement stated in Annex A and shall ensure that members of the

precedent has been met.

f.  Consistent with numerous United Natons Security Council
Resolutjons, including S/RES/1269 (1999), S/RES/1368 (2001), and S/RES/1373 (2001),
both thg Global Fund and the Principal Recipient are firmly committed to the international
fight ;;E.“H terrorism, and in particular, against the nancing of terronsm, 1t is the policy of
the Glopal Fund to seek to ensure that none of its funds are used, directly or indirectly, to
provide|support fo individuals or entilies associated with terrorism. In accordance with this
puticy,rE:e Principal Recipient undertakes to use reasonable efforts to ensure that none of the

Grant finds provided under this Agreement are wsed to provide supporn to individuals or
entilies pssociated with terronsm.

Articled. TAXES AND DUTIES

v, DA.HHIE 2




a.| The Principal Recipient shall iry to ensure through coordination with the
government of the Host Country and the Country Coordinating Mechanism and otherwise

that this| Agreement and the assistance financed hereunder shall be free from taxes and duties
imposed under laws in effect in the Host Country,

b.| The Principal Recipient shall assert all exemptions from taxes and duties to which
it balievies it, the Global Fund or the Grant is entitled.

Article . THE TRUSTEE

The Glapal Fund and the International Bank for Reconstruction and Development (the
“World Bank™) have entered into an agreement as of May 31, 2002, by which the Waorld
Bank has agreed to establish the “Trust Fund for the Global Fund to Fight AIDS,
Tuberculosis and Malaria™ (the “Trust Fund™) and to serve as the trustee of the Trust Fund

(the “Trpstee™). Grant funds made available to the Principal Recipient will be disbursed from
the Trugt Fund.

Article b. DISBURSEMENTS

a.| Approximately every three months, the Principal Recipient shall submit to the
Global Fund requests for disbursements of funds from the Grant, in form and substance
salisfactory to the Global Fund, Requests for disbursement shall be signed by the person or

persons puthorized by the Principal Recipient to do so. Upon the Global Fund’s approval of a
request for disbursement, the Global Fund will advise the Trustee to transfer the amount

approver by the Global Fund into the account specified in block 2 of the face sheet of this
Agresment;

b.| The amount approved for disbursement will be based on achievement of Program
milestones and the expected cash flow needs of the Principal Recipient, The Global Fund, at
amy n;}:, may approve for disbursement an amount less than the disbursement request if the
Global Fund concludes that the full disbursement request is not justified.

¢.| Each disbursement under the Grant is subject to the availability of funds to the
Global Fund for such disbursement.

Article | 7. AUDITS AND RECORDS
a. | Books and Records of the Principal Recipient.

Principal Recipient shall maintain Program accounts, books, records, and all ather
doc is relating to the Program or maintzined under the Agreement, adequate 1o show,
without|limitation, all costs incurred by the Principal Recipient under the Agreement and the
overall ess toward completion of the Program (*Program books and records™). The
Principgl Recipient shall maintain Program books and records in accordance with United
Nations| Accounling Standards. Program books and records shall be maintained for at least
three years afler the date of last disbursement under this Agreement or for such longer period,
if any, tpquired (o resolve any claims or audit findings.

b. | Principal Recipient Audits.
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(i) The Principal Recipient shall have anmual financial audits conducted of Program
expendgtures. Subject to the approval of the Global Fund, which approval shall not be
unrea Iy withheld, the Principal Recipient shall select an independent auditor to conduct
ts and set the terms of reference pursuant to which they shall be conducted. The cost
of such special audit shall be bome by the Program.

(1) Should the Global Fund have reason to request a special purpose audit on the use
1 Fund resources, UNDP agrees 1o be responsible for: (i) securing the appointment of
lly agreed independent auditor; and (ii) preparing mutually agreed audit Terms of
which reflect, as necessary, circumstances giving rise to the Global Fund's Tequest
for said audit. The cost of such special audit shall be bome by the Program.

¢ Certified Financial Stalement.

Fund a statement, certified by the Comptroller of the Principal Recipient, of income and

N'Fﬂhler than June 30 of each year, the Principal Recipient shall submit to the Global
expendjture of the Program during the preceding vear.

d] Sub-recipient Audits.

¢ Principal Recipient shall submit to the Global Fund a plan, acceptable to the Global
the audit of the expenditures of Sub-recipients under the Program. The Principal

t shall ensure that Sub-recipients are audited in accordance with the plan, unless the

Global Fund and the Principal Recipient agree otherwise in writing. Upon request, the

Principal Recipicnt shall furnish or cause to be furnished to the Global Fund a copy of reports

of audits carried out under the plan.

Principal Recipient shall afford authorized representatives of the Global Fund and
or any third party of which the Global Fund notifies the Principal Recipient the
ity at all reasonable times on an ad hoe basis to make visits related to operations

e by the Girant. The purpose of such ad hoc site visits is to allow the Global Fund to
be in a position to report o its constituencies on the implementation of the Program and to
determine whether value for money has been obtained. In connection with such visits, the
Principal Recipient will make available to the Global Fund all relevant financial information
drawn the relevanl accounts and records.

f. | Motification.

Principal Recipient shall notify the Global Fund promptly in writing of any audils
of activities financed by this Agreement initiated by or at the request of an audit authority of
the Government of the Host Country or of any other entity.

Article |8, REFUNDS

a.| Inthe case of any disbursement of the Grant that is not made or used in
ace with this Agreement, or thet finances goods or services that are not used in
BCCOF with this Agreement, the Global Fund, notwithstanding the availability or
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exercise|of any other remedies under this Agreement, may require the Principal Recipient 1o
refund the amount of such dishbursement in United States dollars to the Global Fund within
sixty (64) days after the Principal Recipient receives the Global Fund’s request for a refund.

b.| Ifthe Principal Recipient's failure to comply with any of its obligations under this
Agreempnt has the result that goods or services financed or supported by the Grant are not
used in ce with this Agreement, the Global Fund may require the Principal Recipient
to refunl all or any purt of the amount of the disbursements under this Agreement for or in
connection with sech goods or services in United States dollars to the Global Fund within
sixty (60) days after receipt of a request therefor.

c.| The right under paragraphs (a) or (b) of this Article to require a refund of a
disbursgment will continue, notwithstanding any other provision of this Agreement, for three
years from the date of the last disbursement under this Agreement.

Article | 9. ADDITIONALITY

In accordance with the criteria governing the selection and award of this Grant, the Global
Fund hap awarded the Grant to the Principal Recipient on the condition that the Grant is in
addition to the normal and expecled resources that the Host Country usually receives or
budgets ffrom external or domestic sources. In the event such other resources are reduced to
an extent that it appears, in the sole judgment of the Global Fund, that the Grant is being used
to substitule for such other resources, the Global Fund may terminate this Agreement in
whaole of in part under Article 21 of this Agreement,

Article {0, PROGRAM COOPERATION AND COORDINATION

1.| The Country Coordinating Mechanism
(1} The Principal Recipient hereby acknowledges that:

{a) the Country Coordinating Mechanism (of which the Principal
Recipient is a part) is the group that coordinates the submission of proposals to the Global

Fund [rgm the Host Country and monitors the implementation of activities under approved
programs;

{(b) the Country Coordinating Mechanism functions as a forum to promote
true parinership development and participation of multiple constituencies, including Host
Country governmental entitics, donors, nongovernmental organizations, faith-based
organizations and the private sector;

{c) the Country Coordinating Mechanizsm should encourage multisectoral
pro approaches and ensure linkages and consistency between Global Fund assistance
and oth¢r development and health assistance programs, including bul not limited to
multilateral loans, bilateral grants, Poverly Reduction Strategy Programs, and sector-wide
assis programs; and

(d) the Country Coordinating Mechanizm should encourage its partners to
mobilize broadly to fight diseases of poverty, to seck increased financial resources and
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technical assistance for that purpose, and to ensure the sustainability of local programs,
including those supported by the Global Fund.

{2) The Principal Recipient will cooperate with the Country Coordinating
18m and the Global Fund to assure that the purpose of this Agreement will be
ished. To this end, the Principal Recipient and the Global Fund, at the request of
of the Country Coordinating Mechanism, will exchange views on the progress of the
» the performance of obligations under this Agreement, and the performanee of any

consulignts, contractors, or suppliers engaged in the Program, and other matters relating to
the P ;

(3) The Principal Recipient shall actively assist the Country Coordinating
Mecharism to meet regularly to discuss plans, share information and communicate on Global
Fund issues. The Principal Recipient shall keep the Country Coordinating Mechanism
continupusly informed about the Program and the Principal Recipient’s management thereof
and shall furnish to the Country Coordinating Mechanism such reports and information as the
Country Coordinating Mechanism may reasonably request, The Principal Recipient
understands that the Global Fund may, in its discretion, share information with the Country
Coordinating Mechanizm.

(4) The Principal Recipient shall coordinate its activities with the activities of
relaled pr substantially similar programs in the Host Country.

(5) The Global Fund and the Principal Recipient may agree in Implementation
Letters,|in accordance with Article 12 below, on additional responsibilities of the Principal
Recipiept with respect to the Country Coordinating Mechanism.

b.| Sub-recipients

(1) From time lo lime, the Principal Recipient may, under this Agreement,
provide| funding to other entities to carry out activities contemplated under the Program
ipients”). The Principal Recipient will be responsible for the results it and Sub-
ts (if any) are to accomplish. The Principal Recipient shall ensure that all agreements
-recipients (“Sub-recipient Agreements™) are consistent with this Agreement. Prior
ishursement of Grant funds to a Sub-recipient, the Principal Recipient shall obtain
und maintain in effect a certification from such Sub-recipient that such Sub-recipient shall (1)
undertake best efforts to ensure that none of the Grant funds received by it are used to
provide|support to individuals or entities associated with terrorism and that the recipients of
11y unts provided by the Principal Recipient under the Sub-recipient Agreement do not
n the list maintamed by the Security Council Committee established pursuant to
resolutipn 1267 (1999); and (i1) ensure that the same undertaking is included in all sub-
or sub-agreements entered into under the Sub-recipient Agreement. The Principal
Recipiept shall furnish the Global Fund a copy of the form or forms of agreement, acceptable
to the Global Fund, that the Principal Recipient will use with Sub-recipients.

(2) The Principal Recipient’s accountability and reporting shall encompass the
funds disbursed to all Sub-recipients and to the activities Sub-recipients carry out using
Program funds. The Principal Recipient shall have systems in place to assess (before the
Principal Recipient transfers any resources to a Sub-recipient) the capacity of Sub-recipients,
monitor their performance, and assure regular reporting from them in accordance with this
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Agreemgnl. The Principal Recipient shall comply with such systems to assess Sub-recipients
and supervise and monitor their activities and reporting under the Program. If the Principal
Recipient finds that a Sub-recipient does not possess the required capacity to carry out the
aclivitie envisioned under the Program, the Principal Recipient will consult with the Country
Coordinpting Mechanism and the Global Fund about how the situation should most
appropriately be addressed.

(3) With respect to Sub-recipients or other third parties that enter into
agreements with the Principal Recipient, the Global Fund shall assume no responsibility for
the actians of such Sub-recipients or other third parties,

c. | Other Principal Recipients

In pddition to the Principal Recipient, the Global Fund may from time to time award
grants tq other entities, us possibly proposed by the Country Coordinating Mechanism, to
implemgnt programs in the Host Country. The Principal Recipient will cooperate as
approprigte with such other entities to realize the benefits of all programs financed by the
Global Hund.

d.| The LFA

(1) The Global Fund has entrusted an entity, as indicated in block 11 of the face

sheet of this Agreement, (the “LFA"), 1o assist the Global Fund in its oversight role during
the implgmentation of the Program.

{Z) The Principal Recipient shall cooperate fully with the LFA to permit the
LFA to garry oul its functions. To this end, the Principal Recipient shall, inter alia, do the
following, unless the Global Fund specifies otherwise in writing:

{2) submit all reports, disbursement requests and other communications
required|under this Agreement to the Global Fund through the LFA;

{(b) submit to the LFA copies of all audit reports required under Article 7.d
of this Algreement;

(e) permut the LFA to perform ad hoc site visits at the times and places
decided by the LFA; and

(d) cooperate with the LFA in other ways that the Global Fund may
specify in writing.

(3) For purposes of this Agreement, the principal representative of the LEA
shall be [he person named or acting in the position identified in block 11 of the face sheet of
this Agreement, unless the Global Fund notifies the Principal Recipient otherwise in writing.

Article | 1. COMMUNICATIONS
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Any nofice, request, document, report, or other communication submitted by either the
Principal Recipient or the Global Fund, unless this Agreement expressly provides otherwise
or the (fobal Fund and the Principal Recipient agree otherwise in writing, will be sent to the
other ‘s Authorized Representative (noted in block 15 or 16 of the face sheet of this
Agreement) or Additional Representative (noted in block 12 or 13 of the face sheet of this
Agreempnt. In the case of communications to the Global Fund through the LFA, the

ipdl Recipient shall submit such communications to the person identified in block 11 of
the face|sheet of this Agreement. All communications under this Agreement will be in

English unless the Global Fund and the Principal Recipient agree otherwise in writing.

Article §2. IMPLEMENTATION LETTERS

Principal Recipient may from time to time issue jointly signed Implementation Letters to
confirm|and record their mutual understanding on aspects of the implementation of this

Article |13, REFORTS

.| Unless the Global Fund advises the Principal Recipient otherwise in writing, the
Principal Recipient shall furnish to the Global Fund the reports specified in paragraph b
below af the interval indicated or such other interval to which the Global Fund and the
Principgl Recipient may agree in writing. The reports shall cover all funds and activities
financed under the Grant. In addition, the Principal Recipient shall furnish to the Global
Fund such other information and reports at such times as the Global Fund may request. The
(ilobal fund will from time (o time specify in Implementation Letters the guidelines for the
contents and formats of the reporis. The Principal Recipient shall furnish to the Country
Coordingling Mechanism a copy of all reports the Principal Recipient submits to the Global
Fund.

b.| Required Reports

(1) Quarterly Reports

Not latef than 45 days afler the close of cach quarter of the Principal Recipient's fiscal year,
the Pringipal Recipient shall submit to the Global Fund, in form and substance satisfactory to
Fund, a periodic report on the Program. The report shall reflect (i) financial

end of the reporting period; and (i) a description of progress towards achieving the
pon milestones set forth in Annex A. The Principal Recipient shall explain in the

(2) Annual Reports
than 45 days after the close of cach fiscal year of the Principal Recipient, the
Recipient shall submit to the Global Fund, in form and substance satisfactory to the

(Global Fund, an anmal financial and programmatic monitoring report (in addition to the
quarterly reporis) covering the preceding fiscal year.
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{3) Phase Two Reporting

ipal Recipient shall cooperate with the Global Fund, the Country Coordinating
» and other actors as necessary and appropriate to provide for the timely filing of
an application for the continuation of funding beyond the Program End Date,

Article 14. MONITORING

ipcipal Recipient will follow a principle of results-based monitoring congruent with

the Global Fund's results-based disbursement approach. Not later than 90 days after this
enters into force, the Principal Recipient shall submit to the Global Fund, in form

tance satistactory to the Global Fund, a detailed plan for monitoring the Program.

al Fund will specify in Implementation Letters the guidelines for the plan.

Article 15, EVALUATION

The Global Fund, n its discretion, may conduct an independent evaluation of the Program.
The Gl Fund evaluation will conform to mtemational best practice standards that include
a focus gn results, transparency and substantive accountability. The Global Fund will
collaborte with the Evaluation Office of the Principal Recipient to specify, in consultation

with the| Country Coordimating Mechanism, the terms of reference for the evaluation and to
plun, schedule and implement the evaluation. The Principal Recipient shall require all Sub-
recipients to cooperate fully in the execution of the evaluation. The Global Fund will provide
the Pringipal Recipient with a copy of the report of the evaluation.

Article 6. DISSEMINATION OF INFORMATION

The Global Fund and the Principal Recipient may make the information derived from the
implementation of this Program available to the domestic and intemational community,
consistept with the nghts of individuals to privacy, the property rights of persons in trade
secrets dnd confidential commercial or financial information. The Global Fund reserves the
right to freely publish or disseminate information derived from the implementation of this
Program.

Article I7. CONTRACTS FOR GOODS AND SERVICES.

.| Unless the Global Fund agrees otherwise in writing, the Principal Recipient shall
disclose|to the Global Fund the policies and practices that it will use to contract for goods and
services|under this Agreement. Al 8 minimum, such policies and practices shall conform to
requirentients 1 through 5 listed below.

(1} Conlracts shall be awarded, to the extent practical, on a competitive basis.

(2) Solicitations for goods and services shall be based upon & clear and accurate
description of the goods or services to be acquired.
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(3) Contracts shall be awarded only to responsible contractors that possess the
potential ability to successfully perform the contracts.

(4) No more than a reasonable price (as determined, for example, by &
comparison of price quotations and market prices) shall be paid to obtain goods and services.

(5} The Principal Recipient shall maintain records regarding the receipt and use
of goody and services acquired under the Agrecment by the Principal Recipient, the nature
and extent of solicitations of prospective suppliers of goods and services acquired by the
Principal Recipient, and the basis of award of Principal Recipient contracts and orders.

b.| Title to goods or other property financed under this Agreement shall be in the
name ofthe Principal Recipient ar such other entity as the Principal Recipient may designate
and shall be disposed of by the Principal Recipient during the life of the Program or at its
completion in accordance with Article 19 below,

¢.| From time to time, the Global Fund will issue Implementation Letters to further

advise Tlre Principal Recipient regarding policies spplicable to contracts for goods and
services|using Grant funds.

Article 18, FPHARMACEUTICAL AND OTHER HEALTH PRODUCTS

As used|in this Article, the following terms shall have the meanings given to them below:

“WHO"|means the World Health Organization.

The terms "medicines,” “multisource pharmaceutical product,” and “pharmaceatical
products” have the meanings used by the WHO in the “Glossary™ of its “Marketing
Authorigation of Pharmaceutical Products with Special Reference 1o Multisource (Generic)
Products: A Manual for Drug Regulatory Authorities.™

The “health products” includes pharmaceutical produets, diagnostic technologies and
supplies, bed nets, insecticides, aerial sprays against mosquitoes, other products for

“stringent regulatory authority” means the regulatory authority of (a) a member of
ceulical Inspection Convention or an entity participating in the Pharmaceutical
Inspectibm Co-operation Scheme; or (b) 2 member of the International Conference on
Harmonjsation of Technical Requirements for the Registration of Pharmaceuticals for Human
Use,

The term “WHO Prequalification Program" means the United Nations Prequalification
Fmgnﬂnmmgad by the WHO, which aims to fecilitate access to medicines thal meet
unified ftandards of quality, safety and efficacy for HIV/AIDS, melaria and tuberculosis.

The term “WHO-recognized laboratories™ means laboratories that are included in the WHO' s

list of ngtional drug quality control laboratories, which is available upon request from the
WHO.
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When 3 Sub-recipient carries out procurement of a health product, the Principal Recipient
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“GMP" means Good Manufacturing Practice as such term is used by the WHO in
eting Authorization of Pharmaceutical Products with Special Reference to
{Generic) Products: A Manual for Drug Regulatory Authorities.”

mp&nl to a Host Country, the term “National Drug Regulatory Authority” means the

¢ national drug regulatory suthority in such Host Country.
tor sub-section gic) of this Article, a product is “unavailable™ when its
furer is unable to supply a sufficient quantity of the finished product within 90 days
te of order.
that such procurement is carried out in compliance with this Article,

Procurement assessment and procurement plan

he complexity and significant risks of the procurement of health producis, no Grant

funds may be used to finance such procurement until;

capabill
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(1) the Global Fund has approved an assessment of the Principal Recipient's
ty to manage such procurement; and

(2) the Principal Recipient has submitted to the Global Fund, in form and

l:te satisfactory to the Global Fund, a plan for the procurement and use of the health

that will be procured that is consistent with this Article, (the “Procurement Plan™),
curement Flan shall include a plan t procure and use diagnostic technologies and

supplieg and other major categories of supplies related to the provision of the medicines.

The GEM Fund shall advise the Principal Recipient in writing when it has approved the

proc

15 carm

The Pri

L plan. The Principal Recipient shall ensure that procurement under the Program
out in accordance with the procurement plan.

List of medicines to be procured

cipal Recipient shall ensure that Grant funds are not used to procure medicines that

do not gppear in current standard treatment guidelines or essential medicines lists of the
World Health Organization, the Host Country government, or the Recipient or Sub-recipient.

The

medici

urement plan shall include a listing of the standard treatment guidelines and essential
5 lists that will apply to the Program.

Forecasting and Tinventory management

The Principal Recipient shall:

(1) systematically and regularly update forecasts of the quantities of
tical and other health products needed for the Program. Initial forecasts for new
shall be based on morbidity, adjusting the potential demand in light of realistic

estimatds of the anticipated capacity to deliver services, Forecasts for ongoing activities shall

be

on consumplion;
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(2} monitor forecasts and regularly compare estimated needs for pharmaceutical
and othier health products under the Program with actual consumption of such products and
report this information to the Global Fund:

{(3) develop a plan and information system to minimize the risk that products
will bejout of stock:

(4) not less frequently than semi-annually, report to the Global Fund how often
products are out of stock; and

(3} establish (or cnsure the establishment of) product-specific levels of local
buffer gtocks and closely monitor them.

d{  Procurcment responsibilities

mstances where the Global Fund has determined that the Principal Recipient

the requisite procurement capacity, the Principal Recipient shall be responsible for
all proqurement under the Agreement, and at its discretion, may use, or permit its Sub-
recipients to use, contracted local, regional or international procurement agents to conduct
ts. If the Global Fund has not determined that the Principal Recipient possesses
the requisite procurement capacity, the Principal Recipient shall use established regional or
internati procurement agents or other mechanisms acceptable to the Global Fund, but
shall remain responsible for compliance of all procurement with the terms of the Article,

capablg regional and global procurement services wherever pooling of demand lowers prices

In all cgses, the Principal Recipient is encouraged to use, or cause Sub-recipients ta use,
rciu;u of assured quality.

forp

€. Procurement practices

this Agreement adheres to the Interagency Operational Principles for Good Pharmaceutical
unless, in cases where actual practices differ from the Interagency Operational
Principles for Good Pharmaceutical Procurement, the Principal Recipient demonstrates, in
form and substance satisfactory to the Global Fund, a comparable system of competitive
procuremnent by a group of pre-qualified suppliers, transparency and accountability to their
practicgs, and the application of necessary quality assurance mechanisms.

f.| Lowest possible price

The Prpeipal Recipient shall use good procurement practices, including competitive
purchasing from qualified manufacturers and suppliers, as outlined in item e above, (o attain
the lowest price of products, consistent with quality assurance,

g.| Compliance with quality standards

Pharmageutical products may be financed by Grant funds under the Agreement only if the
qmmmdmdﬁ of such pharmaceutical products can be assured.

v, 05,2008 12




For mult|-source pharmaceutical products for which the monograph of the finished dosage
was published in the International, U.S., or UK. Pharmacopeia before 10 October 2002, the
Principal Recipient may verify compliance with applicable standards in accordance with
existing national procedures of the Host Country.

may be used to procure a single- or limited-source pharmaceutical product (that
ig, & aceutical product for which there are not publicly available quality assurance
standards, analytic methods, and reference standards and/or a pharmaceutical product for
which the monograph of the finished dosage form was published in the International, U.S or
UK Ph opeia on or after 10 October 2002) provided that such product meets one of the
following standards:

(1) such product is acceptable under the WHO Prequalification Program; or

(2) such product has been authorized for use by a stringent regulatory authority;

ar

(3) such product has been authorized for use by the National Drug Regulatory
Authority; provided that this clause shall only apply until April 30, 2005,

Afler April 30, 2005, Grant funds may only be used to procure single- or limited-source
phanm;‘utical products that meet the requirements of either (1) or (2) of this sub-section g,
provided|that:

(2) Contracts entered into by the Principal Recipient on or before April 30,
2005 with suppliers for products that qualified for purchase under clause {3) of this sub-
section g may be honored until such contracts expire or otherwise terminate.

(b) After April 30, 2005, the Principal Recipient may nol enter into any
new confracts, nor extend any existing confracts, for the supply of products that would have
qualified|for purchase under clause (3) of this sub-section g prior to April 30, 2005,

(ch 1f the Principal Recipient determines that there is only one or no
equivalegt pharmaceutical product that meets the standards of either (1) or (2) of this sub-
section g or if the Principal Recipient determines that the products that meet these standards
are unaviilable and represents the same to the Global Fund, and the Global Fund does not
abject, then Grant funds may be used to procure another equivalent pharmaceutical product,
provided|that such product is selected in accordance with the following, in order of priority:

(i} the manufacturer has submitted an application for approval of
such product to the WHO Prequalification Program or a
stringent regulatory authority and sueh product is manufactured
at a site that 13 compliant with the standards of GMP, as
certified (after inspection) by the WHO or a stringent
regulatory authority, or

(ii}  if the manufacturer of such product has not submitted an
application for approval of such product to the WHO
Prequalification Program or a stringent regulatory authority,
such product is manufactured at a GMP-compliamt
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manufacturing site, as certified (after inspection) by the WHO
or a stringent regulatory suthority.

The Principal Recipient shall promptly notify the Global Fund in
writing if it procures any products pursuant to the criteria in clause {1} or {ii) above.

(d) The Global Fund shall contract an independent third-party to conduct
ran quality analysis of products being procured pursuant to the eriteria in clause (c)(i) or
(i1) abgve to ensure the quality of such products. The Principal Recipient shall permit (and
shall ensure that Sub-recipients permit) such third party (and/or its agents) to access its
storagd sites and to remove samples of products procured pursuant to the criteria in clause
(e)(i) or (ii} above for such analysis.

(e} With respect to a product procured pursuant to the criteria in clause
(e)(i) of (ii) above, in the event that; (i) the application submitted by a manufacturer to the
WHO ualification Program or a stringent regulatory authority for approval of such

product is no longer under consideration; or (if) an independent third party contracted by the
Global Fund determines that the quality of such product is unaccepiable, then the Principal
Recipignt shall promptly terminate the contract with the supplying manufacturer for such
produc

(f} Procurement of products according to criteria in clause (e)(i) or (i)
above sﬂmuld be time-limited and the Principal Recipient should procure products meeting
the criteria in clauses (1) or (2) of this sub-section B 3 800n as possible.

lﬂwl] cases, pharmaceutical products financed by Grant funds under the Agreement
shall sapisfy quality standards prescribed from time 1o time by the Global Fund,

h) National drug registration

If pharmpaceutical products intended for use under the Program require approval by the
Nationgl Drug Regulatory Authority in the Host Country, such pharmaceutical products may
be finageed under this Agreement only if they have been granted such approval.

i.| Monitoring supplier performance

of the and services they supply and shall submit the information guthered to the Global
Fund elgctronically for publication over the Internet through a mechanism to be established
or ed by the Global Fund.

The PnE:ipui Recipient shall monitor the performance of suppliers with respect to the quality

] Moniloring product quality

financed under the Agreement are tested for complisnce with applicable quality
5. In particular, the Principal Recipient shall ensure that random samples of:
(1) Multi-Source Pharmaceutical Products described in sub-section g. above and
financed under this Agreement are systematically tested for quality coniral
purposes in WHO-recognized laboratories, where the National Dirug Regulatory
Authority of the Host Country does not have the capacity to conduct such tests.

The Prigeipal Recipient shall systematically ensure that random samples of pharmaceutical
pmdu|:§




(2)

(3)

agen
k

With reg
the Pro
security.

Single or Limited-Source Pharmuceutical Products and Other Pharmaceutical
Products described in clause (1) of sub-section g, above and financed under this
Agreement are systematically tested for quality control purposes in laboratories
that are accredited under the WHO Prequalification Program, where the National

Drug Regulatory Authority of the Host Country does not have the capacity to
conduct such tests,

Single Source or Limited-Source Pharmaceutical Products and Other
Pharmaccutical Products described in clause (2) of sub-section g. above and
financed under this Agreement are systematically tested for quality control
purposes in either (1) WHO-recognized laboratories; or (2) laboratories located in
an ICH and/or PIC/S country, where the National Drug Regulatory Authority of
the Host Country does not have the capacity to conduct such tests.

the Principal Recipient shall have appropriate monitoring systems in place that

In adda
are acc::% ble to the Global Fund or provide for the use of international procurement
cles

cceptable to the Global Fund.
Supply chain

to the supply chain for pharmaceutical and other health products financed under
the Principal Recipient shall seck to ensure optimal reliability, efficiency and

Avoidance of diversion

The Princ
procedur
intended
mainten

pal Recipient shall implement and ensure that Sub-recipients implement
that will avoid the diversion of Program-financed health products from their
agreed-upon purpose. The procedures should include the establishment and
ce of reliable inventory management, first-in first-out stock control systems,

internal andit systems, and pood govemnance structures to ensure the sound operation of these

sysiems.
Im.

The Pring

mechanis

formulat

euidelines.

Adherence (o treatment protocols, drug resistance and adverse effects
ipal Recipient shall implement mechanisms to:

(1) encourage patients to adhere to their prescribed treatments (which

s shall include but not be limited to fixed-dose combinations, once-a-day
ns, blister packs, and peer education and support);

{2) monitor and contain drug resistance; and

(3) monitor adverse drug reactions according to existing international

To help ]‘;iknir. resistance 1 second-line tuberculosis drugs and to be consistent with the

policies

v. 0524008

other international funding sources, all procurement of medicines to treat multi-
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drug rcthant mwberculosis financed under the Agreement must be conducted through the
Green Light Committee of the Global Stop TB Partnership.

n.| Price Reporting Mechamsm

Upon repeipt in the country of Health Products procured using Grant funds, the Principal
Recipiegt shall report the prices it has paid for such Health Products and other related supply
informafion using the Price Reporting Mechanism availuble on the website of the Global
Fund orjsuch other suitable tool as the Secretariat may make available for this purpose. The
Principal Recipient understands and acknowledges that compliance with this reporting
obligatign is a condition for disbursement of Grant funds,

Article J9. UTILIZATION OF GOODS AND SERVICES

All goods and services financed with Grant funds will, unless otherwise agreed in writing by
the Glohal Fund, be devoted to the Program until the completion or termination of this
Agreement, and thereafier unless the Principal Recipient and the Global Fund agree
otherwige, any remaining property shall be transferred to the Global Fund. The Global Fund

shall degl directly with the local authorities as necessary and appropriate regarding any such
transfer.

Article 20. AMENDMENT

No fication of this Agreement shall be valid unless in writing and signed by an
authorized representative of the Global Fund and the Principal Recipient.

Article 21. TERMINATION; SUSPENSION

a.| Either the Global Fund or the Principal Recipient may terminate this Agreement in
whole of in part upon giving the other party 60 days written notice. Either the Global Fund
or the Principal Recipient may suspend this Agreement in whole or in part upon giving the
other pafty seven days wrilten notice. Any portion of this Agreement that is not terminated
0T 5US ed shall remain in full foree and effect

b.| In the event that the Principal Recipient terminates this Agreement, it shall, if
requestad by the Global Fund, do its utmost to help to identify a suitable new entity to assume
the resppnsibilities of implementing the Program.

¢. | Notwithstanding the lermination of this Agreement, the Principal Recipient may
ons of the Grant that have already been disbursed to it to satisfy commitments and

all remaining Grant funds to the Global Fund or dispose of such funds as directed
by the (Jlobal Fund.

d.| In addition, upon full or partial termination or suspension of this Agreement, the
Global Fund may, at the Global Fund's expense, direct that title to poods financed under the
Grant, be transferred 1o the Global Fund if the goods are in a deliverable state.
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Article 2. NOVATION; TRANSFER OF PRINCIPAL RECIPIENT
RESPONSIBILITIES UNDER THIS AGREEMENT

If at anyf time, either the Principal Recipient or the Global Fund concludes that the Principal
Recipiegl is not able to perform the role of Principal Recipient and to carry out its
responsibilities under this Agreement or if, for whatever reason, the Global Fund and the
Principal Recipient wish to transfer some or all of the responsibilities of the Principal
Recipiesl o another entity that is able and willing to accept those responsibilities, then the
Global Fund and the Principal Recipient may agree that the other entity (“New Principal
Recipieat”), may be substituted for the Principal Recipient in this Agreement. The
substitufion shall occur on such terms and conditions as the Global Fund and the New
Principal Recipient agree, in consultation with the Country Coordinating Mechanism. The
Principsl Recipient hereby agrees to cooperate fully to make the transfer as smooth as
possible

Article 23, NONWAIVER OF REMEDIES.

No delay in exercising any right or remedy under this Agreement will be construed as a
waiver of such right or remedy.

Article 24. SUCCESSORS AND ASSIGNEES

This Agreement shall be binding on the successors and assignees of the Principal Recipient
and the Agreement shall be deemed to include the Principal Recipient’s successors and

assi - However, nothing in this Agreement shall permit any assignment without the prior
wrillen val of the Global Fund.

Article 25, LIMITS OF GLOBAL FUND LIABILITY

a.| The Global Fund shall be responzible only for performing the obligations
specifically set forth in this Agreement. Except for those obligations, the Global Fund shall
have no |liability to the Country Coordinating Mechanism, the Principal Recipient, Sub-
recipiens or any other person or enbify as a result of this Agreement or the implementation of
the Program.

b. The Principal Recipient undertakes the Program on its own behalf and not on
hehalrj the Global Fund. This Agreement and the Grant shall in no way be construed as
B

crealing|the relationship of principal and agent, of parinership in law or of joint venture as
between| the Global Fund and the Principal Recipient or any other person involved in the

Progran]. The Global Fund assumes no liability for any loss or damage to any person or
property| arising from the Program.

Article B6. ARBITRATION

a.| Any dispute between the Global Fund and the Principal Recipient arising out of or
relating fo this Agreement that is not settled amicably shall be submitted to arbitration at the
request of either Party. The arbitration shall be conducted in accordance with UNCITRAL
Arbitratjon Rules as at present in force. The (ilobal Fund and the Principal Recipient agree
to be by the arbitration award rendered in accordance with such arbitration, as the final
adjudication of any such dispute, controversy, or claim.
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bl  Forany dispute for which the amount at issue is 100,000 United States dollars or
leas, thére shall be one arbitrator.

¢ Forany dispute for which the amount at issue is greater than 100,000 United
States gollars, there shall be three arbitrators appointed as follows: The Global Fund and the
Princippl Recipient shall each appoint one arbitrator, and the two arbitrators so appointed
shall jojntly appoint a third who shall be the chairperson.

Article 27. CONFLICTS OF INTEREST; ANTI-CORRUPTION

a!  The Parties agree thal it is important to take all necessary precautions to aveid
mnﬂin‘zxnf interest and corrupt practices. To this end, the Principal Recipient shall maintain

standards of conduct that govern the performance of its staff, including the prohibition of
conflicts of interest and corrupt practices in connection with the award and administration of
contracts, grants, or other benefils, as set forth in the Staff Regulations and Rules of the
United Nations, the UNDP Financial Regulations and Rules, and the UNDF Procurement
Manual

b. No person affiliated with the Principal Recipient (staff, individual
confractors, counterpar government officials) shall participate in the selection, award or
admjmj' 1tration of a contract, grant or other benefit or transaction funded by the Grant, in
which the person, members of the person's immediate family or his or her business partners,
or orgapizations controlled by or substantially involving such person, has or have a financial
interest| No person affiliated with the Principal Recipient (staff, individual contractors,
counterpart government officials) shall participate in such transactions involving
organizations or entities with which or whom that person is negotiating or has any
arrangement conceming prospective employment, Persons affiliated with the Principal
Recipiept (staff, individual contractors, counterpart government officials) shall not solicit
itigs, favors or gifts from contractors or potential contractors.

: If the Principal Recipient has knowledge or becomes aware of any actual,

apparent or potential conflict between the financial interests of any person affiliated with the

ipal Recipient, the Country Coordinating Mechanism, the LFA, or the Global Fund and
's duties with respect to the implementation of the Program, the Principal

t shall immediately disclose the actual, apparent or potential conflict of interest

directly|to the Global Fund.

d.| The Global Fund and the Principal Recipient shall neither offer a third person nor
seek, ageept or be promised directly or indirectly for themselves or for another person or
entity apry gift or benefit that would or could be construed as an illegal or corupt practice
Article (28, PRIVILEGES AND IMMUNITIES

Nothing in or related to this Agreement may be construed as a waiver, express or implied of’

a.| the privileges and immunities of the Principal Recipient pursuant to the
Convenfion on the Privileges and Immunities of the Specialized Agencies, approved by the
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Genergl Assembly of the United Nations on November 21, 1947 or otherwise under any
international or national law, convention or agreement; or

b. the privileges and immunities accorded to the Global Fund under (i)
lonal law including international customary law, any international conventions or

ts, (11} under any national laws ncluding but not limited to the to the United States
of Amenica’s International Organizations Immunities Act {22 United States Code 288), or
r the Headquarters Agreement between the Global Fund and the Swiss Federal
Council dated 13 December 2004,
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ANNEX A to the PROGRAM GRANT AGREEMENT

Program Implementation Abstract
Coaniry: Budan (Southemn Sector)
Program Title: HIV Prevention and Care Program for South Sudan
Grant Number: SUD-405-G05-H

I'.llatnT: HIVIAIDS

Princigal Recipient: | United Nations Development Programme

A. |PROGRAM DESCRIPTION

L. Background and Summary:
The wir and famine in Sudan have crested & complex comtext for the HIV/AIDS epidemic in the
Southetn Sector of Sudan. While the Ministry of Health and the South Sudan Aids Commission

(S5AC) estimate the regional HIV prevalence at 3.1% of the South Sudaness population, South Sudan
lucks a| functioning epidemiological monitoring and evaluation system for the disense. Thus, there
exists # lack of definite informition and reliable statistics reparding the expansiveness of the existing
HIV/AIDS epidemic. In addition, there has been an increasing incidence of displaced people retuming
to the region from neighboring countries as well as an increased volume of trade activities with these
igs, which have a high HIV prevalence (Central African Republic, Chad, Eritrea, Ethiopia, and
b It is predicted that in the near future, “the HIV prevalence may easily pet into double
figures] (Southern Sudan HIV/AIDS Integrated Report (2006-2007). Thus, Seuth Sudan is facing a
challenging situation in which a potential crisis, which may already be a cause for Ereater concem
than what current estimates suggest, requires a timely response. It is necessary to identify and monitor
the exagt prevalence of the disease and 1o prevent its further spread.

In this Annex A and the attachments to this Annex, “Phase 17 means the period from 1 Augast 2006
to 31 July 2008 and “Fhase 27 means the period from 1 August 2008 to 31 July 2011,

2, CGoal:
To haltand begin to reverse the spread of HIV/AIDS in the Southern Sector of Sudan by 2015

The avgrall goal of the program is to reduce HIV/AIDS transmission, reduce morbidity and mortality
and imize the personal and societal impacts HIVIAIDS. It is expected that the activities
u under this Program will have the following overall impacts and ootcomes:




¢ The HIV prevalence rate among the adult population (ages 15 - 49) will be redoced;
¢  The percentage of HIV infection among young people (ages 15 - 24) will be reduced:

¢ The percentage of HIV infection among commercial sex workers, clients of sex workers,
men who have sex with men and injecting drug users (collectively, “high risk groups™)
will be reduced;

*  The percentage of HIV-infected infants born o HIV-infected mothers will be reduced;

t The percentage of young people aged 15-24 reporting the use of condoms during sexual
intercourse with non-regular sexual pariners will increase;

¢ The percentage of people omong high nsk groups that have adopted behavior that reduces
the transmission of HIV will increase; and

¢ The percentage of people remaining on treatment at 6 months, 12 months and 24 months
after ireatment commenced will increase,

3. Targel Group/Beneliciuries:

¥ Hipgh risk and vulnerable groops, including female sex workers, inlemally displaced
persons, military personnel and truck drivers;

¢ People living with HIV/AIDS; and

¥ The general population at risk of HIV/AIDS,

4, hirategies:

8 Behavioral change communication: mass media, community outreach programs, youth
education and prevention, programs for specific groups, connseling and testing, and STI
diagnozis and treatment;

*  Treamment, care and suppert services: Preventon of mother o chald ransmission, anti-
retroviral treatment and monitoring, and blood safety and universal precautions; and

¢ Strenpthening the capacity of natiowmal insfitutions: Monitoring and  evaluation,
operations research, procurement and supply management capacity building.

i Planned Activities:

The maip activities will be:

Behavigral change communication

*  Development of o sirategic plon

v Develop a life-skills based HIVIAIDS curriculum for primary and secondary schools
¢  Training of health workers

*  Develop media materials

VCT Setrvices

e Uperading and equipping YCT facilities

3Ty
b Development of guidelines and protocols for STI treatment
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[*  Procurement of drugs

Biood safety and wmniversal precaniions

*  Expansion of operational capacity
o Development of blood safety and universal precantion guidelines
*  Upgrading and equipping blood banks and laboratories

Anii-refroviral treatment and management of opportunistic infections

*  ART and epidenuological training
& Development of ART guidelines amd protocols
*  Procurement of ART drugs

Maragement capacity building

#  Technical and coordination management support
*  Procurement and supply management training
#  Development of monitoring and evalustion systems

Behavigral and sero-surveillance

L.
block

Recini

Funet

2.
block

fol

*  Procurement of equipment and commodities
*  Development of surveillance sysiems

= Training
CONDITIONS PRECEDENT TO DISBURSEMENT

Conditiornds) Precedent to First Disbursement in Phase 2 (Terminal Date as stated in
A of the Face Sheet)

The first dishursement of Grant funds in Phase 2 is subject to the delivery by the Principal
t to the Global Fund of documentation demonstrating that its M&E unit is fully saffed,
| and has the capacity to conduct the monitoring and evaluation of the Program.

Condition(s) Precedent to Second Disbursement in Phase 2 (Terminal Date as stated in
of the Face Sheet)

second disbursement of Granl funds in Phase 2 is subject to satisfaction of each of the
conditions:

the delivery by the Principal Recipient o the Global Fund of documentation, in form and
substance acceptable to the Global Fund, demonstrating that it has established impact
foutcome targets for Years 3 10 5.

The Principal Recipient shall provide 1o the Global Fund an annex 1o the M&E plan, in form
and substance satisfactory to the Global Fund, which addresses the following aspects of the
Program:

i a tharough assessment of tralning needs at every level;

il the definition of the roles and responsibilities of the Sub-recipients;

ili.  methodologies for data collection by the Sub-recipients and the Principal Recipient;

SUD-405-G05-H Annex A Page 3 of 4




D.

Diighu

E

For th
anticip
Startin

iv. @ system for conducting verification activities including periodical surveys and on-
site moailonmg; and
v.  mdetailed budget for the use of monitoring and evaluation resources.

I COND

A comprehensive assessment of the status of HIVIAIDS in the Southern Sector of Sudan will
be completed by 31 March 2006, If the Partics agree that the data generated in that
assessment indicotes that the baseline data included in Attachment 1 w0 this Annex A should
be amended, the Parties agree to reconsider the baseline data and adjust targets included in
Attachment 1 accordingly.

No later than 1 October 2009, the Principal Recipient shall provide to the Global Fund, a
revised and budger and work plan detailing sufficient assumptions for Years 4 and 5. This
budget and work plan shall be reviewed for reasonableness and accuracy by the LFA.

Disbursement of Grant funds in respect of US$2.5 million of Phase | expenditures claimed by
the Principal Recipient for the period after month 24 of the Program shall be subject to the
delivery by the Principal Recipient o the Global Fund of appropriate justification for such
expenditures, in form and substance satisfactory to the Global Fund, as part of the progress
opdate/disharsement request process of this Grant,

FORMS APPLICABLE TO THIS AGREEMENT

ic Reports,” the Principal Recipient shall use the “On-going Progress Update and
ment Request™, available from the Global Fund upon regquest.

Fl;-:’%joues of Article 13b{1) of the Siandard Terms and Conditions of this Agreement entitled

CIp, ] LE

purposes of Article 6a, of the Standard Terms and Conditions of this Agreement, the

disbursement schedule for the Program shall be semi-annoally starting from the Phase 1
Drate,

FROGRAM BUDGET

The :ldget contained in the Attachment entitled “Summary Budget 3 and 4" to this Annex A

the anticipated expenditures for the third and fourth year of the Program.
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